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The OECD has revised its growth projections upwéodshe first time in two years. But this

is no cause for complacency. Closer inspection shtive evidence for an impending

recovery to be far from convincing. On the contrafgrecasts for real GDP and

unemployment rates across the OECD indicate trsmed, there are more bad weeds
than green shoots. The predicted rise in unemploynséggnals the need for strong

and sustained action on employment and labour ntgrékcies.

Unemployment rates

: Fourth quarter

2003 2004 2005 2006 2007 2008 2009 2010 S007 2006 2008 2040
Australia 59 5.4 50 4.8 44 42 6.2 v 44 45 70 79
Austria 58 59 6.0 56 51 49 6.1 749 50 50 70 83
Belgium 8.2 8.4 8.5 8.2 75 7.0 83 106 7.1 7.0 9.3 11.2
Canada 76 72 68 B3 6.0 6.1 a6 98 59 6.4 93 98
Czech Republic 78 83 749 72 53 4.4 6.9 92 48 4.4 8.7 93
Denmark 5.3 5.9 4.8 3.9 3.6 3.3 6.0 7.9 33 3.8 7.0 8.1
Finland 9.0 8.8 84 7.7 69 6.4 87 108 6.7 6.6 9.8 11.2
France 8.5 8.8 8.9 8.8 8.0 T4 97 112 7.4 76 106 11.3
Germany 92 9.7 105 9.8 83 3 87 116 8.0 71 103 118
Greece 97 105 9.9 8.9 83 i 95 103 e P 2 s
Hungary 5.9 B6.2 T3 7.5 T4 8 1er 17 7.8 80 117 11.7
Iceland 34 31 26 29 23 30 8.4 949 19 41 93 103
Ireland 46 4.5 4.3 4.4 46 60 122 148 456 h 137 151
Italy 8.6 8.1 Ta 6.8 6.2 6.8 84 102 6.3 7.0 94 105
Japan a3 4.7 44 4.1 3.9 4.0 0.2 a7 3.8 4.0 56 5.8
Korea 36 arF 37 a5 32 32 39 349 32 32 41 38
Luxembourg a7 42 47 44 4.4 4.4 6.0 e . - . -
Mexico 3.0 3T 3.5 32 34 3.5 5.7 6.9 3.5 36 6.4 6.8
Netherlands 40 49 49 41 33 29 4.0 70 3.0 28 52 76
New Zealand 48 4.0 38 39 37 42 63 79 a5 47 71 8.4
Norway 4.5 4.5 4.6 3.4 25 26 3.7 4.3 2.4 29 4.1 4.3
Poland 196 190 177 138 96 1 90 116 8.5 67 102 125
Portugal 6.3 B.7 T.7 T.7 8.0 76 96 11.2 i9 8 103 1.7
Slovak Republic 175 181 162 133 11.0 96 118 136 | 104 88 128 138
Spain 11.0 105 92 8.5 83 113 181 19.6 g6 139 191 19.8
Sweden 6.8 77 7T 71 6.1 6.2 87 114 6.0 6.7 9% 120
Switzerland 43 4.4 44 4.0 3.6 3.5 4.5 a1 3.5 3.6 49 23
Turkey 103 100 100 97 96 104 152 164 i ;2 i i
United Kingdom 5.0 4.8 4.8 5.4 o4 = 8.2 a7 9.2 6.3 91 98
United States 6.0 55 9.1 46 4.6 5.8 93 101 4.8 59 100 101
Euro area 8.6 8.8 8.8 8.2 T4 75 100 120 7.2 &9 11 123
Total OECD 69 6.8 6.6 6.0 56 59 8.5 98 55 64 94 99

Source: OECD Economic Outiook 85 database.

Despite the optimistic overtones of the OECD fomstsathe world economy is in fact
still contracting, as reported by the World Bankh@ugh not as fast as in the first quarter
of 2009. Real GDP is forecast to fall across theCDEduring the current year by about
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4.1 %. Particularly severe are the predicted fédisireland (-9.8%), Japan (-6.8%),
Germany (-6.1%), Italy and Sweden (both -5.5%) Netherlands (-4.9%) and the
UK (-4.3%). (See TABLE below.)

The predicted decline in GDP in 2009, subsequeagrsdtion in 2010 and ongoing rise
in unemployment — which is predicted to peak infthath quarter of 2010 and to reach well
into double figures in 14 OECD countries — dd soggest that the global economy is set
for a robust recovery any time soon (see Table @bdvhe assumption that the recession in
some parts of the global economy is about to botiatrappears overly optimistic.

Real GDP
Percentage changes from previous year
Fourth quarter

2003 2004 2005 2006 2007 2008 2009 2010 2007 2008 2009 2010
Australia 34 32 31 26 42 23 04 12 43 07 03 24
Austria 08 25 33 33 30 1.7 43 -041 28 04 47 1.2
Belgium 10 28 22 30 26 1.0 41 05| 23 -10 -36 08
Canada 1.9 3.1 3.0 29 25 04 28 07| 28 -10 -21 16
Czech Republic 36 44 64 70 61 28 42 14 61 01 37 26
Denmark 04 23 24 33 16 -1.1 4.0 0.1 19 -36 -24 1.0
Finland 20 37 30 49 41 0F 47 08 39 -28 -28 13
France 1.1 23 1.9 24 23 03 -30 0z | 22 -17 -20 1.1
Gemany -02 07 09 32 26 1.0 -61 0.2 1.7 -18 43 07
Greece 56 49 29 45 40 2% 13 03 36 24 24 1.4
Hungary 42 44 41 4.1 12 04 61 -22 08 -22 £2 04
lceland 24 f7 74 45 55 03 J0 -08 72 13 S8 28
Ireland 45 47 64 57 60 -23 98 -15 58 74 £4 05
Italy 0.1 14 08 21 15 -10 55 04 02 30 -38 13
Japan 14 27 1.9 20 23 07 68 07| 20 44 36 08
Korea 28 46 40 52 51 22 22 35 57 -34 26 39
Luxembourg 16 46 52 64 52 09 -40 -04 -
Mexico 14 40 32 5.1 33 14 -850 28 37 1.7 6.1 4.4
MNetherlands 03 22 20 34 35 21 49 04| 41 -08 43 05
New Zealand 44 44 238 26 30 -8 -30 0.6 1.7 29 -22 1.7
Norway 1.0 39 27 23 31 21 -1.0 0.8 36 06 156 21
Poland 39 531 36 62 68 49 04 0.6 71 27 17 23
Portugal -0.8 1.5 09 1.4 19 00 45 -05 18 -20 -38 08
Slovak Republic 47 52 65 85 104 64 -50 31 1441 24  £1 23
Spain 3.1 33 36 39 3ar 12 42 -08 32 D7 43 03
Sweden 20 36 33 45 27 04 K5 02| 23 H1 20 1.3
Switzerland 02 25 25 34 33 16 -27 -02 38 -D4 -31 13
Turkey 53 94 B84 B9 47 1.1 58 28 - - -
United Kingdom 28 28 21 28 30 0f 43 00 32 -20 -33 1.1
United States 25 36 29 28 20 11 -28 09| 23 -08 -7 1.5
Euro area 0.8 1.9 1.8 30 26 05 -48 00| 21 1.7 -36 09
Total OECD 20 32 27 3.1 27 08 -41 07 | 27 1.7 -26 1.5

Nate: These numbers are working-day adjusted and hence may differ from the basis used for official projections.
Source: OECD Economic Outlook 85 database.

Governments must act urgently to provide greatsources to prevent the economic crisis
from turning into a long-lasting social crisis. Bhivas the message TUAC delivered
today at the OECD’s annual Ministerial Council Miegt TUAC President, John
Sweeney, warned of the anger felt by workers arotimel world, underlining that
unemployment now lies at the vortex of the crigi® called on Ministers to support
the ILO Global Jobs Pact and for the OECD to speil its strategy for building a
“stronger, cleaner and fairer world economy”.



